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'correspond with payments in. As a whole, the
deposit of the bankers1 balances at the Bank of
England would at first sight seem to be a deposit
singularly stable.

Indeed, they would seem, so to say, to be better
than stable. They augment when everything else
tends to diminish. At a panic, when all other
deposits are likely to be taken away, the bankers1
deposits augment; in fact they did so in 1866,
though we do not know the particulars; and it is
natural that they should so increase. At such
moments all bankers are extremely anxious, and
they try to strengthen themselves by every means
in their power; they try to have as much money
as it is possible at command; they augment their
reserve as much as they can, and they place that
reserve at the Bank of England. A deposit which
is not likely to vary in ordinary times, and which
is likely to augment in times of danger, seems, in
some sort, the model of a deposit It might seem
not only that a large proportion of it might be
lent, but that the whole of it might be so. But a
further analysis will, as I believe, show that this
conclusion is entirely false; that the bankers'-
deposits are a singularly treacherous form of
liability; that the utmost caution ought to be
used in dealing with them ; that, as a rule, a less
proportion of them ought, to be lent than of
ordinary deposits.